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There are disadvantages to deferring income.  Unless the amount deferred is protected against 
inflation, it may have significantly reduced value when received than when earned.  If the 
deferred income is invested in stock, it may have reduced or no value when received.  These are 
two of the main reasons that 401(k) plans that are offered to the majority of employees are 
voluntary and are presented as needs-investment decisions. 
 
Companies generally have a more restrictive deferral plan for senior executives, since the plans 
at this level are a way to attract and retain executive talent.  Such plans will often mandate that a 
certain portion of the executives’ income be deferred and that the deferral be in some form of 
stock, either phantom or real. Attached to this item are cursory company reports on the top 
twenty holdings in the CalSTRS equity portfolio.  We have not surveyed any portfolio 
companies on the status of their deferred compensation plans, to date.  The information is not 
readily available and any research effort will be intense. 
 
Discussion 
The Controller’s letter concentrated on the deferred compensation plan aspect of the Enron 
failure.  The Federal Government establishes the rules that guide 401(k) plans.  Companies are 
allowed some flexibility in the issue of matching contributions with company stock and the 
holding period requirement.  There are significant pros and cons surrounding employee 
ownership of the stock.  The restriction on holding period on holding company stock in the 
Company’s 401(k) and plans is currently being addressed at the Federal level.  New legislation 
promulgating new rules is highly likely. 
 
There are also substantial questions/concerns regarding the accounting practices and the lack of 
oversight exercised by both Enron’s Audit Committee and Arthur Anderson, Enron’s auditor. 
The independence of Audit Committees and outside auditing firms has been a corporate 
governance issue for several years.  CalSTRS may wish to press the Securities and Exchange 
Commission (SEC) to address auditor independence standards.  Arthur Anderson was paid over 
$25 million for consulting services in 2000; the appearance of conflict of interest or at least 
compromised independence seems evident.  As a large institutional investor, CalSTRS may wish 
to encourage Congress and the SEC to strengthen the SEC’s enforcement capability. 
 
 
�� WORK PLAN DISCUSSION 
 
The primary objective of the Corporate Governance Program is to fulfill the requirements of the 
Teachers’ Retirement Law regarding this plan asset.  The Teachers’ Retirement Law states that 
CalSTRS is to “monitor each corporation any of whose shares are owned by the plan and to 
advise the board on the voting of the shares owned by the plan and on the responses of the 
system to merger proposals and tender offers and all other matters pertaining to corporate 
governance.”  This requirement was added to the law in 1984.  The strategy is to monitor, 
analyze and execute votes on all of the companies in the CalSTRS equity portfolio. 
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Key Issues 
 

�� Review and, if needed, recommend changes to the policy documents that govern the 
Corporate Governance Program: The Statement of Investment Responsibility and the 
Financial Responsibility Criteria for Corporate Investments. 

�� Present the Teachers’ Retirement Board with a “true and accurate record of how proxies 
have been voted or otherwise managed.” 

�� Review the CalSTRS equity portfolio for under-performing companies to assess the need 
for pro-active involvement (Focus Companies). 

�� Monitor class actions that may affect CalSTRS portfolio companies. 
�� Monitor the Corporate Governance Pipeline Report. 
�� Analyze legislative efforts that may affect CalSTRS portfolio companies. 
�� Review marketplace for issues that may help or impede CalSTRS’ ability to fulfill its 

fiduciary duty in this area. 
 
Staff reviewed the entire CalSTRS portfolio in its performance review.  Thirty companies were 
identified as poorly performing according to comparisons over 1, 3, and 5 year periods. 
Attachment 3 is a summary of the companies, with market values, annualized returns, and broad 
ownership percentages.  Brief descriptions of each of the thirty companies are presented in 
Attachment 4. 
 
We then screened the 30 poorly performing companies for Corporate Governance provisions and 
performance comparisons relative to their respective peer group.  The results of this second level 
of analysis will be presented to the Subcommittee in Closed Session. 
 
As in previous years, the following criteria was used in analyzing the companies: 
 

�� CalSTRS’ ownership should be meaningful, somewhere between .25% and .50% of 
outstanding shares; 

�� Institutional ownership should be meaningful, at 50% or better; 
�� Insider ownership or significant holder should not be above 10%; 
�� Market value should be $2 million or greater; 
�� Total shareholder returns demonstrating under-performance for one, three and five 

year periods compared to market and peer groups. 
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MAJOR CORPORATE GOVERNANCE INITIATIVES 
 
 
State Controller’s letter of January 15, 2002: 
 

1) Employees will not be required to invest in a company’s defined contribution 
retirement savings plan. 

2) Employees have the option to select the company’s matching contribution in some 
form other than company stock 

3) Limit company stock holdings in employee’s 401(k) to no more than 10%. 
4) Within the bounds of SEC legislation employees in a defined contribution program 

will always have the ability to liquidate company stock. 
 
 
Corporate Governance Initiatives: 
 

5) Independent Audit Committee authority over the outside auditor. 
6) Audit committee member competence standards. 
7) Auditor independence (eliminate or reduce non-audit services to client). 
8) Mandatory rotation of external Auditor firm. 
9) Cooling off period before a company can hire an audit firm employee that worked on 

its audit. 
10) Redundant independent audits. 
11) Reform the accounting standards (FASB). 
12) Improve accounting industry oversight. 
13) Increased disclosure standards of Auditor services / revenues. 
14) Enhance Director independence. 
15) Federal legislation to protect retirement security in deferred compensation programs. 
16) Reduce or eliminate corporate restrictions on employee liquidation of company stock. 
17) Develop general guidelines for a Governance system. 

 
 
Additional initiatives raised by the State Controller in a letter to CalPERS: 

 
18) Audit Committee members must hold a Series 7 security license and pass an annual 

update administered by the SEC. 
19) Auditors cannot provide any non-audit services to audit clients. 
20) Audit committees must meet quarterly and review all Internal audits.  At least one 

meeting should preclude any company executives from attending. 
21) Audit Committee members must have full access to company documents. 
22) Audit Committee members must provide full and complete disclosure of financial ties 

to the Board and Company. 

Mailed 2/28/02 
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23) Limit external Auditor terms to 3 – 5 years. 
24) Demand broader public disclosure of a company’s entrance into forward equity 

contracts. 
25) Increase mandatory liability coverage for audit firms. 
26) Hold off record keeper transitions and the accompanying blackout period if company 

stock has declined a larger percentage in the trailing 60 days. 
 
 
Additional concepts proposed by the State Treasurer: 
 

27) Reforms to the Private Securities Litigation Reform Act of 1995 (PSLRA). 
28) Increased disclosure of Executive Compensation including clear disclosure of stock 

options and their value. 
29) Establish minimum corporate governance standards. 
30) Work with proxy services to create a “Report Card for Corporate governance” that is 

easily understood in the marketplace. 
31) Support enhanced State regulations of corporate auditing. 
32) Convene a joint meeting with CalPERS on needed reforms. 

 
 

Mailed 2/28/02 
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The Subcommittee Chair requested that staff include this copy of the CalPERS agenda item 
regarding Enron that was presented at their February 21, 2002 meeting and other materials 
distributed at the meeting. 

Mailed 2-28-02 
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BENCHMARKS COMPARISON 1 yr A'3 yr A'5 yr
S&P 500 (14.83) 3.89 14.48
Russell 3000 (13.93) 4.25 13.76
Russell Small Cap Completeness (17.53) 4.74 10.71

Annualized Returns @ 06/30/01 CalSTRS % of SO % of SO
ISSUER TICKER CUSIP Shares Held Market Value (000) 1 yr A'3 yr A'5 yr % of SO Insiders Inst.

HERCULES INC HPC 427056106 1,923,624.00              21,736,951.20               108007 (19.16) (32.91) (25.22) 1.78% 2.00% 66.96%
MODIS PROFESSIONAL SVCS INC MPS 607830106 303,726.00                 2,095,709.40                 97743 (9.51) (39.56) (24.02) 0.31% 8.59% 70.48%
ASCENTIAL SOFTWARE CORP ASCL 04362P108 655,261.00                 3,826,724.24                288342 (21.48) (9.60) (23.64) 0.23% 1.66% 38.18%
U S INDS INC NEW USI 912080108 4,204,957.00              17,240,323.70               74284 (65.79) (44.37) (23.22) 5.66% 5.00% 84.37%
IMC GLOBAL INC IGL 449669100 226,070.00                 2,305,913.99                 114763 (20.38) (29.08) (21.89) 0.20% 1.75% 77.50%
DEPARTMENT 56 INC DFS 249509100 357,300.00                 2,733,345.00                12882 (30.45) (40.05) (19.50) 2.77% 11.30% 91.42%
NEWMONT MNG CORP NEM 651639106 490,841.00                 9,134,551.00                 195472 (13.36) (7.07) (17.13) 0.25% 2.20% 69.94%
XEROX CORP XRX 984121103 1,798,147.00              17,208,266.78               694265 (52.59) (41.33) (16.83) 0.26% 1.00% 61.65%
NOVELL INC NOVL 670006105 759,065.00                 4,319,079.84                317577 (38.49) (23.58) (16.33) 0.24% 2.10% 39.34%
OWENS ILL INC OI 690768403 321,840.00                 2,182,075.19                 145071 (41.99) (46.69) (15.78) 0.22% 2.00% 71.92%
AMERICAN GREETINGS CORP AM 026375105 1,602,252.00              17,624,772.00              63494 (39.29) (37.86) (14.19) 2.52% * *
CALLAWAY GOLF CO ELY 131193104 222,179.00                 3,510,428.20                 76757 (1.68) (5.24) (12.51) 0.29% 5.70% 76.08%
3COM CORP COMS 885535104 768,898.00                 3,652,265.50                 338185 (58.86) (8.25) (12.32) 0.23% 5.30% 51.36%
ADAPTEC INC ADPT 00651F108 223,456.00                 2,221,152.64                 98565 (45.00) (4.38) (11.98) 0.23% 1.00% 70.36%
SAKS INC SKS 79377W108 332,986.00                 3,196,665.60                 141848 (8.57) (38.05) (11.57) 0.23% 7.47% 54.29%
PRIMEDIA INC PRM 74157K101 1,040,175.00              7,062,788.24                216050 (70.15) (20.60) (11.49) 0.48% 6.10% 26.75%
NETWORKS ASSOCS INC NETA 640938106 330,935.00                 4,120,140.75                 136665 (38.90) (36.17) (10.58) 0.24% 4.40% 63.88%
GREAT LAKES CHEMICAL CORP GLK 390568103 149,133.00                 4,600,753.04                 50275 (1.07) (7.01) (10.37) 0.30% 4.60% 93.08%
BARRICK GOLD CORP ABX 067901108 1,004,015.00              15,210,827.25               396005 (15.55) (6.59) (10.10) 0.25% N/A 56.08%
PG+E CORP PCG 69331C108 1,023,925.00              11,467,959.99              387135 (53.41) (26.51) (9.79) 0.26% 1.00% 48.62%
INTERNATIONAL FLAVOURS IFF 459506101 253,480.00                 6,369,952.40                95808 (13.61) (13.25) (8.73) 0.26% 16.80% 67.74%
CROMPTON CORP CK 227116100 264,155.00                 2,879,289.50                 113104 (9.18) (23.46) (7.51) 0.23% 6.70% 79.79%
UAL CORP UAL 902549500 122,032.00                 4,289,424.79                 53118 (37.75) (22.40) (7.48) 0.23% 1.00% 63.92%
EASTMAN KODAK CO EK 277461109 784,257.00                 36,609,116.76               290048 (18.66) (11.31) (7.22) 0.27% 2.00% 69.22%
LUCENT TECHNOLOGIES INC LU 549463107 8,647,181.00              53,612,522.19              3405811 (88.83) (45.76) (6.71) 0.25% 1.00% 30.39%
BOSTON SCIENTIFIC CORP BSX 101137107 1,100,715.00              18,712,155.00              401422 (22.51) (21.99) (5.45) 0.27% 21.70% 50.65%
ACXIOM CORP ACXM 005125109 219,785.00                 2,876,985.65                89221 (51.96) (19.33) (5.16) 0.25% 10.20% 74.79%
EDISON INTL EIX 281020107 866,330.00                 9,659,579.49                 325811 (44.85) (25.12) (4.92) 0.27% 1.00% 64.25%
ALBERTSONS INC ABS 013104104 1,032,884.00              30,976,191.16               405000 (7.26) (15.00) (4.49) 0.26% 2.20% 63.02%
WORLDCOM INC/WORLDCOM GRP WCOM 98157D106 7,977,770.00              113,284,334.00             2888055 (67.81) (22.95) (4.36) 0.28% 1.80% 53.79%
*Institutional investors own the majority of the company; however, insiders own 34% of Class B common with supervoting rights at 10 votes per share vs. Class A with 1 vote per share.

Notes:  (1) Companies w/ <$2M mkt val elminated 
              (2) Companies w/ POSITIVE 5, 3, or 1 year returns eliminated.
              (3) Holdings of <0.20% of S/O eliminated.

                  (4)  Companies in BOLD are also on CII Focus List for 2001. 
               (5) Companies in ITALICS  have exceeded either (1) >10% insider ownership, or (2) <50% institutional ownership.
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Acxiom Corporation 
 
Sub-Industry: 
IT Consulting & Services 
 
Summary: ACXM provides data products, data integration services and mailing list processing services, 
as well as data warehousing and decision support services. 

Key Stock Statistics  

S&P EPS Est. 2002 -0.34

P/E on S&P Est. 2002  NM

S&P EPS Est. 2003  0.71

Dividend Rate/Share  Nil

Shs. outstg. (M)  86.9

Avg. daily vol. (M)  1.598 

Tang. Bk. Value/Share  3.52

Beta 1.15

Shareholders 2,058

Market cap. (B) $ 1.2

Inst. holdings 71% 

Value of $10,000 invested 5 years ago:$ 7,756 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

ACXM -6.15 -17.39 -54.94 
S&P 400 Midcap 16.09 10.23 -0.59 
S&P 400 Midcap IT Consulting -3.83 -11.14 24.68 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
ACXM 76.73 
S&P 400 Midcap -3.05 
S&P 400 Midcap IT Consulting 23.07 
 
 



 

 
 

Adaptec, Inc. 
 
Sub-Industry: 
Networking Equipment 
 
Summary: ADPT is the leading provider of Small Computer System Interface (SCSI) technology, which 
manages the input and output of data between a computer and its peripherals. 

Key Stock Statistics  

S&P EPS Est. 2002 0.27

P/E on S&P Est. 2002  64.1

S&P EPS Est. 2003  0.36

Dividend Rate/Share  Nil

Shs. outstg. (M)  105.6

Avg. daily vol. (M)  1.738 

Tang. Bk. Value/Share  4.75

Beta 1.60

Shareholders 767

Market cap. (B) $ 1.8

Inst. holdings 61% 

Value of $10,000 invested 5 years ago:NA 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

ADPT -14.20 1.91 80.78 
S&P 600 Smallcap 10.65 10.21 6.51 
S&P Smallcap Ntwr Equip 31.32 48.87 75.51 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
ADPT 110.64 
S&P 600 Smallcap 0.58 
S&P Smallcap Ntwr Equip 5.82 
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Albertson's, Inc. 
 
Sub-Industry: 
Food Retail 
 
Summary: This operator of supermarkets and combination food-drug stores, one of the largest U.S. 
food-drug retailers, operates more than 2,500 stores in 36 states. 

Key Stock Statistics  

S&P EPS Est. 2002 1.89

P/E on S&P Est. 2002  15.3

S&P EPS Est. 2003  2.06

Dividend Rate/Share  0.76

Shs. outstg. (M)  406.3

Avg. daily vol. (M)  1.223 

Tang. Bk. Value/Share  10.08

Beta 0.23

Shareholders 32,000

Market cap. (B) $ 11.8

Inst. holdings 60% 

Value of $10,000 invested 5 years ago:$ 8,904 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

ABS -0.55 -19.18 21.60 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Food Retail 2.16 -15.42 -20.99 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
ABS 12.68 
S&P 500 -10.66 
S&P 500 Food Retail. -23.24 
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American Greetings Corporation 
 
Sub-Industry: 
Housewares & Specialties 
 
Summary: AM is the world's largest publicly owned greeting card company, with operations in more 
than 70 countries. 

Key Stock Statistics  

S&P EPS Est. 2002 0.99

P/E on S&P Est. 2002  13.0

S&P EPS Est. 2003  1.25

Dividend Rate/Share  Nil

Shs. outstg. (M)  63.7

Avg. daily vol. (M)  1.166 

Tang. Bk. Value/Share  10.30

Beta 0.97

Shareholders 28,800

Market cap. (B) $0.763

Inst. holdings 0% 

Value of $10,000 invested 5 years ago:$ 5,278 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

AM -10.72 -27.72 50.24 
S&P 500 10.69 -1.02 -11.82 
Russell 2000 Other -2.80 -7.28 23.66 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
AM 60.72 
S&P 500 -10.66 
Russell 2000 Other 10.83 
 

4 



 

 
 
Ascential Software Corporation 
 
Sub-Industry: 
Systems Software 

Summary: ASCL, formerly Informix Corp., develops information management software and 

solutions. 

Key Stock Statistics  

S&P EPS Est. 2002 -0.08

P/E on S&P Est. 2002  NM

Dividend Rate/Share  Nil

Shs. outstg. (M)  259.4

Avg. daily vol. (M)  2.115 

Tang. Bk. Value/Share  0.93

Beta 2.46

Shareholders 4,450

Market cap. (B) $ 1.1

Inst. holdings 48% 
Value of $10,000 invested 5 years ago:$ 2,106 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

ASCL -27.60 -25.68 36.19 
S&P 400 Midcap 16.09 10.23 -0.59 
S&P Midcap Sys Software 32.37 6.36 16.80 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
ASCL -51.43 
S&P 400 Midcap -3.05 
S&P Midcap Sys Software 53.80 
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Barrick Gold Corporation 
 
Industry: 
Gold & Precious Metals Mining 
 
Summary: ABX is one of the world's largest gold producers, and the second largest in the Americas. 
 

Key Stock Statistics  

S&P EPS Est. 2000 0.80

P/E on S&P Est. 2000  20.5

S&P EPS Est. 2001  0.90

Dividend Rate/Share  0.22

Shs. outstg. (M)  396.0

Avg. daily vol. (M)  1.640 

Tang. Bk. Value/Share  10.25

Beta 0.73

Shareholders 13,369

Market cap. (B) $ 6.5

Inst. holdings 46% 

Value of $10,000 invested 5 years ago:$ 7,752  
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

ABX -10.11 -5.26 -1.26 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Gold  -13.14 -4.37 12.33 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
ABX 12.28 
S&P 500 -10.66 
S&P 500 Gold  12.96 
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Boston Scientific Corporation 
 
Sub-Industry: 
Health Care Equipment 
 
Summary: BSX  is a leading manufacturer of minimally invasive medical devices used in interventional 
cardiology, radiology and other medical applications. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.95

P/E on S&P Est. 2002  24.7

S&P EPS Est. 2003  1.15

Dividend Rate/Share  Nil

Shs. outstg. (M)  403.3

Avg. daily vol. (M)  1.891 

Tang. Bk. Value/Share  0.66

Beta 0.64

Shareholders 10,082

Market cap. (B) $ 9.5

Inst. holdings 50% 

Value of $10,000 invested 5 years ago:$ 6,493 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

BSX -4.27 -3.46 75.68 
S&P 500 10.69 -1.02 -11.82 
S&P 500 HLTH CR EQIP Index 16.69 8.09 -5.55 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
BSX 99.41 
S&P 500 -10.66 
S&P 500 HLTH CR EQIP Index 29.27 
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Callaway Golf Company 
 
Sub-Industry: 
Leisure Products 
 
Summary: ELY designs, makes and markets premium, innovative golf clubs primarily under the Big 
Bertha brand name. 

Key Stock Statistics  

S&P EPS Est. 2002 1.00

P/E on S&P Est. 2002  16.8

Dividend Rate/Share  0.28

Shs. outstg. (M)  77.9

Avg. daily vol. (M)  0.627 

Tang. Bk. Value/Share  5.17

Beta 1.16

Shareholders 9,000

Market cap. (B) $ 1.3

Inst. holdings 62% 
Value of $10,000 invested 5 years ago:$ 5,353 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

ELY -6.29 25.42 4.27 
S&P 400 Midcap 16.09 10.23 -0.59 
S&P  Midcap Leisure Prod -2.33 19.10 2.80 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
ELY 48.53 
S&P 400 Midcap -3.05 
S&P  Midcap Leisure Prod 46.14 
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Crompton Corporation 
 
Sub-Industry: 
Specialty Chemicals 
 
Summary: CK, formerly CK Witco, was formed by the 1999 merger of Crompton & Knowles with 
Witco Corp., creating one of the world's largest specialty chemical companies. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.30

P/E on S&P Est. 2002  33.3

Dividend Rate/Share  0.20

Shs. outstg. (M)  113.0

Avg. daily vol. (M)  0.287 

Tang. Bk. Value/Share  NM

Beta 0.86

Shareholders 6,371

Market cap. (B) $ 1.1

Inst. holdings 78% 
Value of $10,000 invested 5 years ago:$ 5,165  

 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

CK -13.19 -23.20 -12.39 
S&P Midcap 400 16.09 10.23 -0.59 
S&P Midcap Spclty. Chemical 1.02 2.77 20.45 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
CK -29.78 
S&P Midcap 400 -3.05 
S&P Midcap Spclty. Chemical 17.17 
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Department 56, Inc. 
 
Sub-Industry: 
Housewares & Specialties 
 
Summary: DFS designs collectibles and other specialty giftware products sold through gift and home 
accessories retailers. 
 

Key Stock Statistics  

Dividend Rate/Share  Nil

Shs. outstg. (M)  12.9

Avg. daily vol. (M)  0.073

Tang. Bk. Value/Share  NM

Beta  1.11 

Shareholders 800

Market cap. (B) $0.139

Inst. holdings 84% 

Value of $10,000 invested 5 years ago:$ 4,344 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

DFS -18.96 -38.80 -25.10 
S&P 600 Smallcap 10.65 10.21 -6.51 
S&P Smallcap Hswr & Sp -6.05 -7.25 14.22 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
DFS 25.98 
S&P 600 Smallcap 0.58 
S&P Smallcap Hswr & Sp -12.00 
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Eastman Kodak Company 
 
Sub-Industry: 
Photographic Products 
 
Summary: EK has a large presence in consumer, professional and health imaging. 
 

Key Stock Statistics  

S&P EPS Est. 2002 2.05

P/E on S&P Est. 2002  13.4

Dividend Rate/Share  1.80

Shs. outstg. (M)  291.8

Avg. daily vol. (M)  3.382 

Tang. Bk. Value/Share  8.12

Beta 0.58

Shareholders 113,308

Market cap. (B) $ 8.0

Inst. holdings 68% 
Value of $10,000 invested 5 years ago:$ 3,824 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

EK -15.67 -23.20 -21.83 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Photo Products -18.98 -26.08 -25.14 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
EK -57.75 
S&P 500 -10.66 
S&P 500 Photo Products -59.75 
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Edison International 
 
Sub-Industry: 
Electric Utilities 
 
Summary: EIX is the holding company for Southern California Edison. Other businesses include 
electric power generation, financial investments and real estate development. 
 

Key Stock Statistics  

S&P EPS Est. 2001 -3.20

P/E on S&P Est. 2001  NM

S&P EPS Est. 2002  1.55

Dividend Rate/Share  Nil

Shs. outstg. (M)  325.8

Avg. daily vol. (M)  1.637 

Tang. Bk. Value/Share  7.43

Beta -0.20

Shareholders 80,070

Market cap. (B) $ 4.9

Inst. holdings 67% 

Value of $10,000 invested 5 years ago:$ 8,761  
 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

EIX -2.32 -16.26 -3.34 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Elec. Util. 4.56 -1.92 -19.48 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
EIX 81.91 
S&P 500 -10.66 
S&P 500 Elec. Util. -24.45 
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Great Lakes Chemical Corporation 
 
Sub-Industry: 
Specialty Chemicals 
 
Summary: GLK, the world's leading producer of certain specialty chemicals, plans to spin off its energy 
services business. 
 

Key Stock Statistics  

S&P EPS Est. 2002 1.00

P/E on S&P Est. 2002  22.0

Dividend Rate/Share  0.32

Shs. outstg. (M)  50.2

Avg. daily vol. (M)  0.219 

Tang. Bk. Value/Share  10.37

Beta 0.87

Shareholders 2,501

Market cap. (B) $ 1.1

Inst. holdings 93% 
Value of $10,000 invested 5 years ago:NA 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

GLK -8.81 -14.47 -33.77 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Spclty. Chemical -0.49 -2.16 4.46 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
GLK -36.80 
S&P 500 -10.66 
S&P 500 Spclty. Chemical 5.22 
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Hercules Incorporated 
 
Sub-Industry: 
Diversified Chemicals 
 
Summary: HPC is a leading producer of paper and water treatment chemicals, process chemicals, and 
specialty polymers. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.80

P/E on S&P Est. 2002  11.7

Dividend Rate/Share  Nil

Shs. outstg. (M)  108.5

Avg. daily vol. (M)  0.316 

Tang. Bk. Value/Share  NM

Beta 0.98

Shareholders 16,357

Market cap. (B) $ 1.0

Inst. holdings 67% 
Value of $10,000 invested 5 years ago:$ 2,371 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

HPC -23.46 -26.57 -47.36 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Div Chem 0.87 -2.61 -9.73 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
HPC -21.43 
S&P 500 -10.66 
S&P 500 Div Chem -13.37 
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IMC Global Inc. 
 
Sub-Industry: 
Fertilizers & Agricultural Chemicals 
 
Summary: IGL is one of the world's largest producers and distributors of crop nutrients, including 
phosphate and potash, and animal feed ingredients. 

Key Stock Statistics  

S&P EPS Est. 2002 0.20

P/E on S&P Est. 2002  69.6

Dividend Rate/Share  0.08

Shs. outstg. (M)  114.9

Avg. daily vol. (M)  0.501 

Tang. Bk. Value/Share  3.01

Beta 0.77

Shareholders 5,957

Market cap. (B) $ 1.6

Inst. holdings 80% 
Value of $10,000 invested 5 years ago:$ 4,206 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

IGL -18.63 -13.89 -15.77 
S&P 400 Midcap 16.09 10.23 -0.59 
S&P  Midcap Fert & Agri -19.77 -15.26 -16.39 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
IGL 62.58 
S&P 400 Midcap -3.05 
S&P  Midcap Fert & Agri 61.36 
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International Flavors & Fragrances Inc. 
 
Sub-Industry: 
Specialty Chemicals 
 
Summary: IFF, a leading producer of flavors and fragrances used in a wide variety of consumer goods, 
derives over two-thirds of sales and earnings from operations outside the U.S. 
 

Key Stock Statistics  

S&P EPS Est. 2002 1.92

P/E on S&P Est. 2002  16.8

Dividend Rate/Share  0.60

Shs. outstg. (M)  94.8

Avg. daily vol. (M)  0.502 

Tang. Bk. Value/Share  NM

Beta 0.69

Shareholders 3,741

Market cap. (B) $ 3.1

Inst. holdings 68% 
Value of $10,000 invested 5 years ago:$ 8,385  

 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

IFF -4.59 -8.99 49.36 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Spclty. Chemical -0.49 -2.16 4.46 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
IFF 42.04 
S&P 500 -10.66 
S&P 500 Spclty. Chemical 5.22 
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Lucent Technologies Inc. 
 
Sub-Industry: 
Telecommunications Equipment 
 
Summary: LU, a former division of AT&T, is one of the world's leading developers and manufacturers 
of telecommunications equipment, software and products. 

Key Stock Statistics  

S&P EPS Est. 0 NA

P/E on S&P Est. 0  NA

Dividend Rate/Share  Nil

Shs. outstg. (M)  3414.0

Avg. daily vol. (M)  20.519 

Tang. Bk. Value/Share  2.80

Beta 1.97

Shareholders 1,602,553

Market cap. (B) $ 20.6

Inst. holdings 33% 
Value of $10,000 invested 5 years ago:NA 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

LU -10.17 -50.36 -52.97 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Telecom Equip. -4.39 -29.41 -63.07 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
LU 2.88 
S&P 500 -10.66 
S&P 500 Telecom Equip. -35.78 
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MPS Group, Inc. 
 
Sub-Industry: 
Employment Services 
 
Summary: MPS, formerly Modis Professional Services, is an international provider of professional 
business services, including consulting, outsourcing, training and HR solutions. 
 

Key Stock Statistics  

Dividend Rate/Share  Nil

Shs. outstg. (M)  98.2

Avg. daily vol. (M)  0.355

Tang. Bk. Value/Share  1.35

Beta  1.54 

Shareholders 851

Market cap. (B) $0.712

Inst. holdings 74% 

Value of $10,000 invested 5 years ago:$ 3,101 
 

 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

MPS -19.49 -21.24 72.57 
S&P 400 Midcap 16.09 10.23 -0.59 
S&P Midcap Empl Serv -0.57 0.67 -9.97 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
MPS 6.98 
S&P 400 Midcap -3.05 
S&P Midcap Empl Serv 2.08 
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Network Associates, Inc. 
 
Sub-Industry: 
Systems Software 
 
Summary: NET develops network security and management software products. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.43

P/E on S&P Est. 2002  62.1

Dividend Rate/Share  Nil

Shs. outstg. (M)  138.5

Avg. daily vol. (M)  5.336 

Tang. Bk. Value/Share  1.33

Beta 1.64

Shareholders 1,161

Market cap. (B) $ 3.7

Inst. holdings 71% 
Value of $10,000 invested 5 years ago:$ 6,742  

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

NET -2.50 -26.91 511.22 
S&P Midcap 400 16.09 10.23 -0.59 
S&P Midcap System Software 32.37 6.36 16.80 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
NET 322.68 
S&P Midcap 400 -3.05 
S&P Midcap System Software 53.80 
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Newmont Mining Corporation 
 
Sub-Industry: 
Gold 
 
Summary: NEM is the world's second largest gold producer, with operations in Nevada, Peru, 
Uzbekistan and Indonesia. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.50

P/E on S&P Est. 2002  50.0

Dividend Rate/Share  0.12

Shs. outstg. (M)  196.0

Avg. daily vol. (M)  7.173 

Tang. Bk. Value/Share  8.11

Beta 0.56

Shareholders 26,200

Market cap. (B) $ 4.9

Inst. holdings 67% 
Value of $10,000 invested 5 years ago:$ 6,549 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

NEM -15.07 2.18 12.64 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Gold -13.14 -4.37 12.33 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
NEM 5.96 
S&P 500 -10.66 
S&P 500 Gold 12.96 
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Novell, Inc. 
 
Sub-Industry: 
Systems Software 
 
Summary: NOVL is a leading vendor of directory-enabled networking software, with its NetWare 
product line and related offerings. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.08

P/E on S&P Est. 2002  53.9

Dividend Rate/Share  Nil

Shs. outstg. (M)  362.6

Avg. daily vol. (M)  2.851 

Tang. Bk. Value/Share  2.98

Beta 2.20

Shareholders 10,744

Market cap. (B) $ 1.6

Inst. holdings 44% 
Value of $10,000 invested 5 years ago:$ 3,629 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

NOVL -13.48 -36.71 -11.99 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Systems Software 20.85 -0.24 5.11 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
NOVL -34.55 
S&P 500 -10.66 
S&P 500 Systems Software -26.18 
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Owens-Illinois, Inc. 
 
Sub-Industry: 
Metal & Glass Containers 

Summary: OI is a giant global maker of glass bottles and plastic containers.  

Key Stock Statistics  

S&P EPS Est. 2002 2.00

P/E on S&P Est. 2002  6.0

S&P EPS Est. 2003  2.15

Dividend Rate/Share  Nil

Shs. outstg. (M)  146.5

Avg. daily vol. (M)  0.756 

Tang. Bk. Value/Share  NM

Beta 1.90

Shareholders 1,300

Market cap. (B) $ 1.8

Inst. holdings 69% 

Value of $10,000 invested 5 years ago:$ 4,948 
 

 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

OI -15.17 -31.14 75.11 
Russell 2000 7.63 6.53 2.61 
Russell 2000 Mtrl & Proc 0.23 0.18 7.34 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
OI 114.84 
Russell 2000 -7.57 
Russell 2000 Mtrl & Proc -2.83 
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PG&E Corporation 
 
Sub-Industry: 
Electric Utilities 
 
Summary: PCG is the parent of Pacific Gas and Electric Co., which has filed for Chapter 11 
reorganization, and PG&E National Energy Group. 
 

Key Stock Statistics  

S&P EPS Est. 2001 2.20

P/E on S&P Est. 2001  9.5

S&P EPS Est. 2002  2.70

Dividend Rate/Share  Nil

Shs. outstg. (M)  387.3

Avg. daily vol. (M)  1.508 

Tang. Bk. Value/Share  8.74

Beta -0.14

Shareholders 132,612

Market cap. (B) $ 8.1

Inst. holdings 50% 

Value of $10,000 invested 5 years ago:$ 11,126  
 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

PCG 1.94 -12.31 -3.78 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Elec. Util. 4.56 -1.92 -19.48 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
PCG 190.82 
S&P 500 -10.66 
S&P 500 Elec. Util. -24.45 
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PRIMEDIA Inc. 
 
Sub-Industry: 
Publishing & Printing 
 
Summary: PRM provides specialized information for highly targeted audiences, concentrating in the 
areas of specialty magazines, education and information. 
 

Key Stock Statistics  

Dividend Rate/Share  Nil

Shs. outstg. (M)  244.5

Avg. daily vol. (M)  0.309

Tang. Bk. Value/Share  NM

Beta  2.01 

Shareholders 583

Market cap. (B) $0.562

Inst. holdings 23% 

Value of $10,000 invested 5 years ago:$ 2,139  
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

PRM -16.54 -28.43 -63.36 
Russell 1000 10.44 -0.72 -12.19 
Russell 1000 Consumer 
Discretionary and Services 9.56 -1.84 4.96 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
PRM -58.46 
Russell 1000 -10.77 
Russell 1000 Consumer 
Discretionary and Services -10.30 
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Saks Inc. 
 
Sub-Industry: 
Department Stores 
 
Summary: SKS was formed through the combination of Proffitt's Inc. and Saks Holdings, Inc. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.13

P/E on S&P Est. 2002  73.2

S&P EPS Est. 2003  0.36

Dividend Rate/Share  Nil

Shs. outstg. (M)  141.9

Avg. daily vol. (M)  0.328 

Tang. Bk. Value/Share  13.25

Beta 1.51

Shareholders 2,600

Market cap. (B) $ 1.3

Inst. holdings 51% 

Value of $10,000 invested 5 years ago:$ 5,357  
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

SKS -12.71 -33.34 -6.57 
S&P Midcap 400 16.09 10.23 -0.59 
S&P Midcap Dept. Store IX -0.39 -25.99 -9.83 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
SKS -5.27 
S&P Midcap 400 -3.05 
S&P Midcap Dept. Store IX -2.32 
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3Com Corporation 
 
Sub-Industry: 
Networking Equipment 
 
Summary: COMS networking company makes a range of products, including adapters, hubs and routers 
for Ethernet, Token Ring and high-speed networks. 
 

Key Stock Statistics  

S&P EPS Est. 2002 -0.68

P/E on S&P Est. 2002  NM

S&P EPS Est. 2003  -0.05

Dividend Rate/Share  Nil

Shs. outstg. (M)  352.1

Avg. daily vol. (M)  2.383 

Tang. Bk. Value/Share  7.28

Beta 1.48

Shareholders 5,488

Market cap. (B) $ 2.1

Inst. holdings 51% 

Value of $10,000 invested 5 years ago:NA 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

COMS -16.18 -12.17 -24.82 
S&P 400 Midcap 16.09 10.23 -0.59 
S&P Midcap Networking Equip -24.86 -40.65 -40.54 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
COMS 78.97 
S&P 400 Midcap -3.05 
S&P Midcap Networking Equip -18.51 
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UAL Corp. 
 
Sub-Industry: 
Airlines 
 
Summary: UAL's principal subsidiary, United Airlines, is the second largest U.S. airline. In May 2000, 
UAL offered to buy US Airways for $11.6 billion, including assumption of debt. 
 

Key Stock Statistics  

S&P EPS Est. 2001 -25.00

P/E on S&P Est. 2001  NM

S&P EPS Est. 2002  -15.00

Dividend Rate/Share  Nil

Shs. outstg. (M)  54.5

Avg. daily vol. (M)  2.010 

Tang. Bk. Value/Share  54.97

Beta 1.45

Shareholders 23,542

Market cap. (B) $0.670

Inst. holdings 64% 

Value of $10,000 invested 5 years ago:$ 2,173  
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

UAL -25.83 -38.27 -64.50 
Russell 1000  10.44 -0.72 -12.19 
Russell 1000 Auto & Trns 8.70 -0.10 -2.35 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
UAL -84.82 
Russell 1000  -10.77 
Russell 1000 Auto & Trns -21.70 
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U.S. Industries, Inc. 
 
Industry: 
Manufacturing (Diversified) 
 
Summary: USI, formerly wholly owned by Hanson PLC, has operations in several areas, including 
plumbing, lighting and hardware. 

Key Stock Statistics  

S&P EPS Est. 2002 NA

P/E on S&P Est. 2002  NA

Dividend Rate/Share  Nil

Shs. outstg. (M)  74.3

Avg. daily vol. (M)  0.192 

Tang. Bk. Value/Share  2.12

Beta 0.99

Shareholders 20,818

Market cap. (B) $0.155

Inst. holdings 85% 
Value of $10,000 invested 5 years ago:$ 1,377 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

USI -34.88 -47.56 -67.80 
Russell 2000 7.63 6.53 2.61 
Russell 2000 Other -1.10 -5.44 -7.67 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
USI -60.51 
Russell 2000 -7.57 
Russell 2000 Other -17.35 
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WorldCom, Inc.-WorldCom Group 
 
Sub-Industry: 
Integrated Telecommunication Services 
 
Summary: WCOM is the tracking stock for the global communications business of WorldCom, Inc., 
which provides voice, data, Internet and international services. 
 

Key Stock Statistics  

S&P EPS Est. 2001 NA

P/E on S&P Est. 2001  NA

S&P EPS Est. 2002  0.79

Dividend Rate/Share  Nil

Shs. outstg. (M)  2949.4

Avg. daily vol. (M)  71.265 

Tang. Bk. Value/Share  NM

Beta 1.57

Shareholders 65,000

Market cap. (B) $ 24.1

Inst. holdings 55% 

Value of $10,000 invested 5 years ago:NA 
 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

WCOM -3.35 -32.57 4.15 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Integrated Telecom 4.04 -15.61 -11.00 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
WCOM -1.66 
S&P 500 -10.66 
S&P 500 Integrated Telecom -16.53 
 
 

29 



 

 
 
Xerox Corporation 
 
Sub-Industry: 
Office Electronics 
 
Summary: XRX serves the document processing market worldwide, offering a complete line of copiers, 
electronic printers and other office and computer equipment. 
 

Key Stock Statistics  

S&P EPS Est. 2002 0.25

P/E on S&P Est. 2002  42.5

Dividend Rate/Share  Nil

Shs. outstg. (M)  720.0

Avg. daily vol. (M)  5.875 

Tang. Bk. Value/Share  2.97

Beta 1.58

Shareholders 59,874

Market cap. (B) $ 7.7

Inst. holdings 63% 
Value of $10,000 invested 5 years ago:$ 4,158 

 
 

Average Annual Total Returns (%) 
As of 12/31/01 

    
 5-Year 3-Year 1-Year 

XRX -15.30 -42.67 126.15 
S&P 500 10.69 -1.02 -11.82 
S&P 500 Office Elecs -24.16 -47.58 78.10 
 
 

Short-Term Returns (%) 
6/30/01 - 12/31/01 

  
XRX 18.28 
S&P 500 -10.66 
S&P 500 Office Elecs 18.31 
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